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Outline: (Faith and Finance, chapter 2)

Memory Text: “Honor the Lord with your possessions, and with the firstfruits of all your increase; so your barns will be filled with plenty, and your vats will overflow with new wine” (Proverbs 3:9, 10).

As discussed in Chapter 1, stewardship and Lordship are quite inclusive of all of life.  And as Christians we have the responsibility and opportunity to be stewards in many areas.  For example, healthful living is really just stewardship of our bodies which are the temple of God (1 Corinthians 3:16, 17).  But we are also stewards of the gospel (1 Corinthians 4:1, 2), stewards of our time, stewards of our talents and abilities—our God-given gifts—and stewards of this earth.   But for the purposes of this book, while keeping the big picture of stewardship in mind, we will focus primarily on the stewardship of our resources—the Biblical principles of money management.

Personal financial planning is designed to help you obtain the things you need and enhance your enjoyment of life—not the opposite.   Jesus said, “I have come that they may have life, and that they may have it more abundantly” (John 10:10).   Too often, however, people make purchases without considering the financial consequences.  Some people shop compulsively, creating financial difficulties for themselves and their families.  Living expenses and other financial obligations should be kept in a spending plan.  Spending less than you earn is a basic and necessary step in the journey to achieve long-term financial security.  Using a well-conceived spending plan will help you stay within your income while you save and invest for the future.  The main source of financial difficulties is overspending.

Financial planners generally encourage clients to consider a broad view when preparing an estate plan.  This plan includes planning for education and career decisions, for earning and accumulation decisions, for conservation and saving decisions, and for retirement, distribution, and returning-to-God decisions.  For those individuals and families who are willing to work though this process, with mid-course corrections as needed, life will move beyond mere existence to a more pleasant and stress-free experience and a preparation for the life to come.


In this chapter we will establish the foundation for our financial plan by determining where we stand now and outlining the most common goals that are set by people who are seeking financial freedom and are desirous of being financially faithful to God.  The Bible says that we should know the state of our business affairs.  “Be diligent to know the state of your flocks, and attend to your herds; for riches are not forever, nor does a crown endure to all generations” (Proverbs 27:23, 24).  In an agrarian society, it was important to know the state of their flocks.  In a monetary society and economy, it is just as important to know the state of our finances.
The Balance Sheet


The most useful tool that can be used to determine the state of your personal or family finance is the balance sheet.  By using this tool, you can fairly quickly see how things stand as far as your finances are concerned.  Every person and family is different as far as income, expenses, and management abilities are concerned.  With this in mind, you should use the basic balance sheet as a guideline, using only the lines that are personally relevant and adding lines that are unique to you.  The results are not to be shared with others but only for your benefit so you will “know the state of your flocks.”


In the worksheet assignment for this lesson, you will have the opportunity to complete a balance sheet.  This will provide you with information that you can use to see what your needs are and which areas of your financial picture need tweaking.

Financial Goals


Many people and families don’t really have a financial plan and simply live from paycheck to paycheck, paying the bills that squeak the loudest.  This ends up being an existence lifestyle that leads many to despair.   It is very appropriate that a couple sit down together, ideally early in their relationship, and establish short and long-range goals for their financial situation and then develop a plan to reach their goals.

Long-term goals should be planned in coordination with short-term and intermediate ones.  For example, saving for a down payment to buy a house is a short-term goal that can be a foundation for a long term goal: owning your own home.


In addition to being defined by your family situation—married or single, with or without children, etc.—you are also defined by your values.  Your values also shape your goals.  Your values are the ideals and principles that you consider correct, desirable, and important.  This is especially significant to the Christian.  “Therefore, whether you eat or drink, or whatever you do, do all to the glory of God” (1 Corinthians 10:31).  Values have a direct influence on such decisions as spending now versus saving for the future or continuing your education versus getting a job.
Education and Career Choice

While many factors affect daily living habits and financial choices, your employment situation probably affects them the most.  Your income level, business associates, and available leisure time are a direct result of the work you do.  Studies show that more education increases your potential earning power.  In 2004, the estimated lifetime earnings for workers, based on the completed level of education were as follows:  non-high school graduate—$1,051,080; high school graduate—$1,429,000; some college—$1,675,880; college graduate (bachelor’s degree)—$2,288.800; and, professional degree—$4,000,000.  An overview of these figures shows that with a professional degree, a person will earn nearly twice as much as a college graduate, almost three times as much as a person with some college, nearly three times as much as a high school graduate, and four times as much as a person who does not graduate from high school.

We all know that this life is temporary in the light of eternity, that money isn’t everything, and that we should not desire to be rich.  But, if we are willing to put forth the time and effort to get an education, then we can better provide for our families and be in a position to help others and make contributions to advance the cause of God.  

The idea of getting an education is not a simple decision.  Studies show that the majority of college graduates end up working in a field that has nothing to do with the degree they received.  A wise plan would be for young people to take a battery of aptitude tests to determine his interest and then match them with a field of study for which there will be jobs available.  Crown Ministries (www.crown.org) has a good self-administered aptitude test called Career Direct.  Once you find an area of study that will prepare you for available jobs, then you will know that the money you spend for college—that might even include student loans—will not be wasted.  
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To be assured of job availability, it would be prudent to obtain an education that would fit you for one of these areas of service.  You should also keep in mind your personal values and service goals.
Opportunity Cost and Money Management

When we spend money on current living expenses and entertainment, it reduces the amount that we can save and invest for the future.  Obviously, the opposite is also true:  saving and investing for the future reduces the amount that we can spend now.  We will address retirement and estate planning in Chapters 9 and following, but in the overall estate plan, we must consider that during the last part of our lives we will all come to the point that, because of physical or mental limitations, we will no longer be able to be gainfully employed.  That being the case, we must plan ahead for that time.  There must be an income stream that will provide for our needs when we can no longer work.  This is why some of present earnings should be set aside for future needs.  Be aware that Social Security was designed to supplement retirement income, not to provide for all retirement needs.

When we buy on credit, it ties up our future income.  In like manner, when we use our savings for purchases, it results in lost interest.  It means the original purpose for our savings must be delayed.  There are many trade-offs that we make in making our spending decisions.  For example, comparison shopping can save money, but it takes up your valuable time.
Money Management Documents


When you really get serious about proper money management, you will need to have records and documents and a safe and convenient place to store them.  At a minimum you will need a balance sheet (included at the end of this lesson  as Form #2) a goals sheet (also at the end of this lesson), a cash flow sheet (it outlines your current monthly income and expenses), a written budget (we use spending plan interchangeably with budget), a savings plan, and a retirement plan.

Financial records are kept to help make spending decisions, to plan for future spending, and to be able to pay bills on time.  By doing a balance sheet at the beginning of each year, you can see changes in your net worth and thereby determine if your plan is working.  Records also help you make good investment decisions and to easily fill out your income tax forms.


Items that you refer to often should be kept in your home file.  This would include such items as personal and employment records, tax records, financial services records, money management records discussed above, credit records, and consumer purchase records and warranties in case an item or appliance becomes defective.  Also kept at home are insurance and investment records and estate planning and retirement records.  Costs for home improvement should be kept to determine the basis (equity) in your home for capital gains purposes when you sell.  These records also help you monitor your home maintenance.  Car records are important.  You should know where your title(s) is(are) and keep track of maintenance.

Records that would be hard to replace should be kept in a safe deposit box.  These include such things as birth, marriage, and death certificates; citizenship and military papers; adoption and custody papers; serial numbers; and, photos of valuables.  You would also store here your Certificates of Deposit, mortgage papers, deeds, titles, and life insurance policies.  Stock and bond certificates, coins and other collectibles, and a copy of your will and other trust documents should also be kept in your safe deposit box.  
Your Guideline Budget

(Spending Plan)

Your family or personal guideline budget is your day-to-day financial planning document.  We have included a budget and detailed explanatory information in Chapter 5.  Most families will spend everything they make and then some if they don’t have a budget.  We strongly encourage you to prepare a simple budget and use it to guide your financial decisions.

Debt is Bad

In a recent year credit card issuers in the United States stuffed mailboxes with more than 7 billion offers.  Debt is now the most highly advertised commodity in Western society!  As you would expect, people, businesses, and even governments are accepting the offers of credit and are sinking deeper and deeper into debt-bondage. 

Personal bankruptcies are at an all-time high with more than 30,000 U.S. families filing for bankruptcy protection every week! Giant corporations are imploding and taking down with them the pension funds of many of their long-time employees. And over the last 30 years, the United States has been transformed by its balance of payments deficits from the world’s largest creditor into the world’s most heavily indebted nation. 
The housing market, one of the major factors in the U.S. economy, has become a serious concern.  The sub-prime mortgage implosion and the record number of foreclosures have dramatically changed the housing and real estate industry.  High fuel prices have changed much in the auto industry as well as the driving and spending habits of consumers.  The Wall Street Journal’s money magazine, Smart Money, reported that “The average household is keeping track of 14 credit cards, which helps explain why Americans incur almost $1.4 billion a month in late fees” (September 2008).
Strange and unusual things are happening in the world of credit, debt, and finance.  During the second half of the 1990s, dot.coms and telcos burned through cash as if there was no tomorrow.  As it turned out, for many of them there wasn’t.  The extraordinary economic growth and stock market boom during this period gave rise to the belief that a “new paradigm” had made the business cycle obsolete.  Almost overnight, it became obvious that corporate America had made tremendous mistakes during the bubble era.  In 2002, the public learned that many of the country’s largest corporations had resorted to fraud in an attempt to cover them up.  Scandal followed scandal.  In quick succession Enron Corporation, Global Crossing, and WorldCom filed for bankruptcy.  Then when Arthur Andersen, one of the “Big Five” accounting firms, disintegrated after it was found guilty of obstructing justice by destroying documents in order to cover up malpractices at Enron, faith in the entire system was shaken to the core.

Many lessons should have been learned from that economic mess.  For example, families should not assume that their bank or their credit card company has their best interest at heart and will properly guide and protect them.  (Corporate greed has totally neutralized courtesy and personal concern in the banking business.)  Families must look out for themselves.  They should not get in debt over their heads.  They should only make credit decisions based on their budget and reasonable capabilities.  
Astonishingly, in spite of everything that was going wrong, consumers were still spending as though nothing was wrong.  Many were buying expensive homes with “interest only” loans.  Their creditors encouraged them!  Borrowing had never been easier or cheaper.  Mortgage financing and consumer credit were flowing freely.  During the spending spree, one bank chairman stated, “You’d have to be an insolvent arsonist not to get a loan right now.”  
This was only the beginning.  Financial problems affecting families continued.  In 2008 the sub-prime mortgage meltdown caused many Fortune 500 investment banks to fail like falling dominoes.  To save the credit market, Congress bailed out AIG to the tune of $85 billion and authorized an unprecedented $700 billion to prop up the failing credit banking system.  Nervous investors in the fear and greed cycle of Wall Street dumped stocks that caused an overall drop in the Dow Jones’ of over 30%!

But the big question is: “How much more debt can the typical consumer handle?” Almost every indicator suggests that consumers are over-indebted relative to their income and earnings prospects.  In 2006 Americans saved at the unreal rate of -1% (that’s minus 1%)!  That means that consumers spent more than they earned and even used some of their savings in the process. Debt cannot continue to expand more rapidly than income indefinitely—at either the household level or at the national level.
Which Way for the Christian?
As Bible-believing Christians we live in this scary world we’ve just described. How are we to relate to all of this?  Do we just go along with the flow?  Or should our lives and financial management reflect a different paradigm? 

The answer is, of course, axiomatic. We see the world through different eyes. We have been told, “Do not love the world or the things in the world. If anyone loves the world, the love of the Father is not in him. For all that is in the world—the lust of the flesh, the lust of the eyes, and the pride of life—is not of the Father but is of the world. And the world is passing away, and the lust of it; but he who does the will of God abides forever” (1 John 2:15-17). We have direct inside information that the world as we know it will end soon at the Second Coming of Jesus and that everything earthly will then be burned up. That will reduce its value considerably! “But the day of the Lord will come as a thief in the night, in which the heavens will pass away with a great noise, and the elements will melt with fervent heat; both the earth and the works that are in it will be burned up” (2 Peter 3:10).

Jesus said that we are to be a light to the world (Matthew 5:14) and as salt that gives flavor to life (vs. 13).  Unfortunately however, in the management of money, the world is often salting us more than we are salting it. Many Christians find themselves mired in debt just like the people of the world.

Reasons for Financial Problems
Over many years of financial counseling and teaching Biblical stewardship, we have found three primary reasons that people get into financial difficulty.  We will list them here in the order of greatest frequency. 

The first is ignorance. Many people, even college graduates, are financially illiterate. They were simply never exposed to the Biblical or even secular principles of money management. There is hope for these people! This book will provide a simple outline of these principles and how to apply them.
The second reason for financial difficulties is greed—selfishness.  In response to advertising and personal wants, people simply live beyond their means. They are not willing to live in, drive, or wear what they can really afford. Many of these same people also feel that they are just too poor to tithe. As a consequence, they live their lives without God’s promised wisdom and blessing. (See Proverbs 3:5-10).  There is hope for these people also, but it requires a change of heart—and the reception of a gift from God called contentment.  Paul exhorts, “Now godliness with contentment is great gain. For we brought nothing into this world, and it is certain we can carry nothing out. And having food and clothing, with these we shall be content.  But those who desire to be rich fall into temptation and a snare, and into many foolish and harmful lusts which drown men in destruction and perdition” (1 Timothy 6:6-9).
The third reason people find themselves in financial difficulty is because of an unfortunate tragedy.  They may have experienced a serious illness without adequate health insurance.  They may have been abandoned by a spendthrift marriage partner.  A natural disaster may have wiped out their possessions.  Or, they may have been born and raised in abject poverty.  There is hope for these people, too.  Though their path is more difficult, it can be overcome.  Change may come in the support of Christian friends; the counsel and/or assistance of godly counselors; hard work coupled with a good education; and the blessing and providence of God. 
Seven Biblical Principles
The writing team has discovered seven Biblical principles that give practical guidance about what to do to achieve peace and freedom in your financial world.  Look up these texts and mark them in your Bible.
God is the owner of everything. (Psalm 24:1; 50:12; 1 Chronicles 29:13, 14) As Christians we understand that we brought nothing into this world and that we are taking nothing out. While we live on this earth, we are simply managers of what God has entrusted to us. Faithfulness is all that matters.

God and His wisdom and counsel must have first place in your life.  (Proverbs 3:5-9; Matthew 6:33) God can see our lives from the beginning to the end. He knows what is best for us and desires that we prosper. This means more than the simplistic question, “What Would Jesus Do?” We ask instead, “What is His counsel in this area of my life?”

Your purpose in life is to glorify God. (Matthew 5:16; 1 Corinthians 10:31) The worldling seeks prosperity in order to spend and accumulate. The Christian seeks to prosper in order to provide for personal needs, the needs of others, and to help advance the cause of God. The Christian is God’s ambassador.

Prosperity is having what you need when you need it. (Philippians 4:19; Matthew 28:20; Isaiah 26:3) God has not promised us that if we become Christians, we will become wealthy by the world’s standards. But He has promised that if we serve Him, He will provide for our needs, be with us wherever we go, and give us peace in our hearts.

Debt is bad. (Proverbs 22:7; Deuteronomy 28:15-68; Romans 13:8; Psalm 37:21) If you recognize and follow this single principle, it would do more than anything else to bring peace to our families and prosperity to the cause of God.  Debt causes strife in families and stress in individual lives.

The tithe is the minimum testimony of our Christian commitment. (Genesis 14:20; 28:20-22; Leviticus 27:30; Malachi 3:6-11) From the perspective of those who read through the Bible each year to review the big picture, we can tell you that nowhere in the Bible does God suggest that less than a tenth is His. Failure to recognize and practice this principle cuts us off from God’s wisdom and blessing. (See Deuteronomy 28:15-68).

Everyone must give an account to God of his money management. (Matthew 25:19; 2 Corinthians 5:10; Revelation 22:12) There is nothing more certain in Scripture than the fact that we must all face the judgment bar of God. When settling accounts with those who are faithful God says, “Well done, good and faithful servant; you were faithful over a few things, I will make you ruler over many things. Enter into the joy of your lord” (Matthew 25:21).

Help the Poor—Store up Treasure in Heaven
It should be more than obvious to all who study Christian stewardship and money management that God does not need “our money,” and that He could easily take care of all the poor Himself.  Yet He allows us to aid the poor in order to assist in the transformation of our characters and to see in the depths of poverty the result of sin in the world. But, characteristically, God has several blessings in mind for us. In addition to the two mentioned above, God also promises to add to our heavenly treasure when we help the poor. When we help the poor, we are not really giving our money away—we are storing it up in heaven. 

All three of the synoptic gospels tell the story of the Rich Young Ruler. (See Matthew 19:16-26, Mark 10:17-27, and Luke 18:18-27)  In each account Jesus told the young man that if he would give to the poor, he would have treasure in heaven.  It is also interesting to note in Matthew 25:31-46 in the account of the great final judgment that the line is drawn between the saved and the lost by what they did for Jesus in the person of the poor and the suffering.  “Then the King will say to those on His right hand, ‘Come, you blessed of My Father, inherit the kingdom prepared for you from the foundation of the world: for I was hungry and you gave Me food; I was thirsty and you gave Me drink; I was a stranger and you took Me in; I was naked and you clothed Me; I was sick and your visited Me; I was in prison and you came to Me…inasmuch as you did it to one of the least of these My brethren, you did it to Me.”
It should be obvious from these passages that it is important to Jesus that we make room to assist the poor in our financial planning.  Perhaps Zacchaeus was smarter than we give him credit for. After a single encounter with Jesus, instead of going away sorrowfully as did the rich young ruler, he announced that he was giving half of his goods to the poor. Responding to the tax collector’s transformation, Jesus proclaimed, “Today salvation has come to this house” (Luke 19:9).  Wouldn’t you like Jesus to say that at your house?
In Chapter 1 we reviewed the baseline of Biblical money management—accepting the Lordship of Christ.  In Chapter 2 we have looked at the base line of money management—the balance sheet and the basic stewardship principles.  To prepare for your next group meeting, complete the following assignments.

Assignment for this lesson:

1. Memorize Proverbs 3:9, 10.


2. Pray for the members of your study group by name.


3. Complete the balance sheet—Form #2.


4. Put your financial goals down on paper using Form #3.
